
 

 

 Tax Saved with Pre-Year End Planning 

 A meeting was held one month before the year end to 

help a fast growing company that was cash poor to reduce 

their future corporation tax liability. 

� Capital expenditure was accelerated to be included 

(but not paid) within this years accounts and £3,000 

tax was saved. 

� Closing stock was revalued to a realistic second 

hand value and tax of £1,260 was saved. 

� Company tax relief was claimed for the directors’ 

use of his home as an office. 

� Provisions were made for possible bad debts so that 

tax of £4,200 was deferred until the monies were 

received. 

Overall, the one hour meeting saved the company nearly 

£9,000 in tax payments. This saving was re-invested to 

fund stock purchases to grow the business. 


