
 

 

 Selling a property portfolio with no tax to pay  

 A landlord had a business of letting 6 properties. He 

had bought these properties some years ago for 

approximately £20k each. 

 He was approached by a developer to buy all 6 

properties together for approximately £70k each. 

 We advised the landlord to incorporate his letting 

business. By doing so, the properties were held in his 

new company at a market value of £70k each. Some 

months later, the developer approached our client 

again with a firm offer for all his properties. 

As the cost of the properties were held in the company 

at £70k each and sold for £70k each, there was no 

capital gains tax to pay. Our client therefore had all his 

money to reinvest in more properties. 

 We also checked the location of the properties and 

they also qualified for a stamp duty exemption on 

incorporation. 

 Without any planning, the tax payable would have 

been in the region of £136k. 


