
 

 

 Preserving nil Inheritance Tax 

The director of a manufacturing company diversified into 

buying properties to renovate and then let out. The properties 

were purchased by the company to take advantage of 

favourable borrowing terms. 

The number of properties in the company quickly increased 

and therefore jeopardised his right to business property relief 

on the value of his trading business in the company. 

The fact that the properties were held in the company also 

made it less attractive to sell the trading business as a 

company. 

A structure was put in place so that the properties were taken 

out of the group with minimal capital gains tax and stamp 

duty. 

The company returned to a full trading status to preserve its 

zero liability to inheritance tax. Furthermore, the trading 

status has allowed a tax efficient share incentive scheme to be 

put in place to reward key employees of the manufacturing 

business. 

 


