
 

 

 Paying tax at less than 10% and getting 

company tax relief 

Changes in law allowed dental practices to become 

limited liability companies. 

We prepared a valuation for the goodwill of the 

practice and this was sold to the dentist’s newly 

formed company.  

The dentist paid tax on the sale at an effective rate of 

tax of less than 10% and will draw out his proceeds 

from the company with no further tax or NIC to pay. 

The goodwill is now held in the company and is being 

depreciated over 10 years. The purchase and sale has 

been structured so that the company gets annual 

corporation tax relief for the depreciation of the 

goodwill. 

Going forward, the dentist will be paid in dividends 

that are currently free of NIC and attract income tax at 

25% rather than 40%. 

  


