
 

 

 One Tier of Tax and No Stamp Duty 

 A company purchased two commercial properties for £4m 

with the intention of development and sale. However, due to 

the economic downturn, it made commercial sense to rent the 

properties in the long term for £400k per annum. 

 If these properties were sold in the future for a profit, the 

company could pay tax at 28% on the gain and the 

shareholders could pay another 36% on the dividends to take 

out the net proceeds. 

 A Limited Liability Partnership (LLP) was set up with the 

shareholders of the company as partners and the company as 

a corporate partner. The properties were then transferred to 

the LLP for £4m. 

 A disclosure was made to the Stamp Office and the company 

saved £160,000 on the transfer (4% of £4m) 

 The LLP was structured so that the corporate partner received 

all the rental profits thereby saving 13% tax and NIC.  

 The partners are set to receive their share of all the capital 

gain thereby paying tax once at 28%. 


