
 

 

 LLP with Corporate Partners 

A profitable firm of solicitors was concerned at losing their 

personal allowance and paying tax at 60% along with the 

future increase in NIC. 

They also wanted more symmetry between how much 

they drew from the partnership and how much they were 

taxed. 

A Limited Liability Partnership (LLP) was set up whereby 

each individual was a partner and they formed their own 

personal limited companies who were also corporate 

partners. 

The LLP was structured so that the partners’ profit share 

remained at £100,000 thereby preserving all the personal 

allowance and any excess was allocated to their personal 

limited companies.  

The excess above £100,000 was therefore taxed at 21% 

with no NIC and held in the company for future extraction 

as dividends or to be taken out on retirement. 


